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Questions Pertaining to Cash Flow Statements

Introduction to Financial Statements
Cash Flow Statements

. Which user decisions might be affected

by cash flow statements?

= What economic activities affect

cash flow statements?
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= What determines the usefulness of

cash flow statement information?

©1991-2014 NavAcc LLC, G. Peter & Carolyn R. Wilson



VIDEO SLIDES

What User Decisions are Affected?

Introduction to Financial Statements
Cash Flow Statements

Which user decisions might be affected by cash flow statements?

- Assess how effectively cash was managed

: Predict capacity to meet future cash needs

and distribute cash to owners.
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What Economic Activities are Affected?

Introduction to Financial Statements
Cash Flow Statements

What economic activities affect cash flow statements?
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What Economic Activities are Affected?

Introduction to

Financial Statements

Cash Flow Statements

What economic activities affect cash flow statements?

First purpose of cash flow statements

Explain how cash changed during the
period in terms of significant cash
inflows and outflows, organized by

types of economic activities.

Second purpose of cash flow statements

Explain the reasons net income differs

from net cash from operating activities.
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How Do Accounting Judgments Affect Cash Flow Statements?

Introduction to Financial Statements
Cash Flow Statements

How do accounting judgments affect cash flow statements?

- Determine how activities are classified
= Determine level of detail provided
= Determine format of operating section

= Direct

= Indirect
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How Do Accounting Judgments Affect Cash Flow Statements?

Introduction to Financial Statements
Cash Flow Statements

How do accounting judgments affect cash flow statements?

Direct Cash Flow Statement
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How Do Accounting Judgments Affect Cash Flow Statements?

Introduction to Financial Statements
Cash Flow Statements

How do accounting judgments affect cash flow statements?

Indirect Cash Flow Statement
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How Do Accounting Judgments Affect Cash Flow Statements?

Introduction to Financial Statements

Cash Flow Statements

How do accounting judgments affect cash flow statements?

Direct Cash Flow Statement
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What Determines Usefulness?

Introduction to Financial Statements
Cash Flow Statements

What determines the usefulness of cash flow statement information?
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